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GOLD INDUSTRY ASSISTANCE PROGRAM 

696. Mr K.J.J. MICHEL to the Minister for Mines and Petroleum: 

I refer to the proposed fair and responsible royalty structure and assistance program announced yesterday. 

(1) What is the average margin for gold operations within Western Australia? 

(2) How will the proposed gold royalty assistance program help marginal operations? 

Mr W.J. JOHNSTON replied: 

(1)–(2) I thank the member for Pilbara, who is an excellent representative of his constituents. I thank the member 
for the question and note that the gold price today is just over $A1 700 an ounce, and that means the 
average weighted margin for gold producers in Western Australia is currently $450 an ounce. Of course, 
a gold royalty is not a tax. A gold royalty is the price that mining companies pay to extract the gold out 
of the earth that belongs to the people of this state. It is proposed that the price we sell the gold to the 
mining companies increase. I am indebted to the member for Churchlands for pointing out that if the 
original proposal had proceeded, five mines, according to him, were operating at the margin and may 
have been negatively impacted by that decision. That is why I and the Treasurer have been listening to 
people in the industry and have adapted the proposal in three serious ways. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr W.J. JOHNSTON: Clearly, the opposition is not interested — 

Several members interjected. 

The SPEAKER: Members! 

Mr W.J. JOHNSTON: It is always extraordinary when we hear these sorts of interjections and think about the 
members who are making those interjections. I would like to remind people of the calibre of members interjecting. 
The member for Bateman was too scared to run against the member over here and the Leader of the Opposition, 
who ran the largest budget deficit in the state’s history. These people are now interjecting on the government when 
we are trying to fix things. As I pointed out, the member for Churchlands — 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, I call you to order for the first time. I was hoping to get a clean sheet 
but you never give me that opportunity! 

Mr W.J. JOHNSTON: The member for Churchlands pointed out that there are five mines that might have been 
negatively impacted by the previous decision. That is why every single one of those mines is now protected through 
the gold royalty assistance program. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr W.J. JOHNSTON: The gold royalty assistance program provides a rebate to goldminers who have an all-in 
sustaining cost of 85 per cent of the gold price. That means that not one of those mines that the member for 
Churchlands raised and spoke on behalf of will be negatively impacted by the changes that we are proposing. 
Those mines will pay the exact same amount of royalties as they are paying today. Not one of those mines will 
pay additional royalties. So, whatever impact was discussed under the previous idea is completely eliminated by 
this proposal. 

I make another point. Under the last proposal, the $2 500 an ounce royalty-free arrangement was to be phased out 
for mines that produce over 10 000 ounces. However, it was recognised that that would have impacted quite 
severely on certain small-scale miners. So, what has happened is that $2 500 an ounce exemption will be continued 
for all miners. That means that the potential negative impact on those small miners is completely eliminated. Those 
small miners will not be impacted by the proposal. 

The final change that has been proposed is to increase the floor price from $1 200 an ounce to $1 400 an ounce. 
That means that the additional five mines that would have been impacted, according to the member for 
Churchlands, if the price had dropped to below $1 400 but remained above $1 200, will also be protected. So, 
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every single mine that the member for Churchlands spoke about in his commentary has been protected by this 
decision. None of those mines that were raised by the opposition will be impacted by these changes. 
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